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IBRD Loan to India 


Air-India International Corporation, India’s interna- 
tional airline, has arranged to borrow $16.8 million to 
finance the dollar costs of three Boeing long-range jet 
passenger planes. The borrowing is a joint operation 
whereby five U.S. commercial banks grant Air-India a 
credit of $11.2 million and the World Bank. under a 
separate agreement. lends the Corporation $5.6 million. 
The loans will carry the guarantee of the Government 
of India. 

The First Boston Corporation acted as agent for Air- 
India International in negotiating this first direct Indian 
borrowing in the New York market. Air-India entered 
into a credit agreement on January 31, 1957 with The 
First National City Bank of New York, the Bank of 
America N.T. & S.A., The Chase Manhattan Bank, the 
Irving Trust Company, and The First National Bank of 
Boston. Borrowing under the credit agreement may be 
taken down by Air-India from July 1, 
ber 30, 1961. 


months after the scheduled delivery of the third aircraft 


1959 to Septem- 


Sinking Fund payments will begin six 


Norwegian Budget 


The Norwegian budget proposal for the fiscal year 
beginning July 1 shows current revenue of NKr 5,445 mil- 
lion, compared with NKr 5,087 million in the approved 
budget in the current fiscal year. Current expenditure 
is estimated at NKr 4,655 million, or NKr 249 million 
higher than for this fiscal year. The surplus on current 
account is NKr 790 million, compared with NKr 681 mil- 
lion in this fiscal year. After account is taken of capital 
expenditure, the over-all budget before amortization of 
debt shows a surplus of NKr 477 million, or NKr 149 
million more than in this fiscal year. For the coming 
fiscal year the amortization of government debt is esti 
mated at NKr 539 million, while in the present fiscal 
year the over-all surplus is estimated to be equal to the 
amortization expenditure. 

In introducing the budget the Minister of Finance 
stated that it would contribute to a fair and justifiable 
expansion in important sectors at the same time as it 
will reduce the pressures in the economy which have 
become a continuous problem. The total increase in 
disposable income had been much larger than was 
assumed last spring. Therefore, the pressure on prices 
has also become greater than was expected. The correct 


in March 1960, but in no event later than March 31, 
1962. Repayments will be made in seven semiannual 
payments, so that the entire commercial bank loan will be 
retired by March 31, 1965 at the latest. 

The loan agreement with the World Bank was signed 
in Washington on March 5, 1957. The loan bears interest 
of 5! ” 


commission charged by the Bank. Amortization will be 


per cent per annum including the | per cent 


in four semiannual installments beginning April 1, 1965 
1966. This schedule will be 
moved forward if the commercial bank loans are repaid 
before March 31, 1965. 


In addition to the dollar costs of $16.8 million. $5.3 


and ending October 1. 


million will be required in sterling (£1.9 million). Air- 
India, in consultation with the Government of India, is 
considering the manner in which the sterling require- 


ments will be financed. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
March 5, 1957. 


measures to deal with such a situation would curtail the 
large increase in disposable income. But in the present 
situation the Government has chosen to intensify price 
controls, to increase subsidies, and to postpone the rise 
in rents. These measures are temporary, because they 
do not reduce the basic price pressure, but they have 
been chosen in order to get through a difficult period 
with the minimum of labor unrest and the least dis- 
turbance in production. 

The Minister stated that the operations of the state 
banks, based on budgets drawn up by the authorities, 
were satisfactory. The agreements with private credit 
institutions (see this News Survey, Vol. VIII, p. 214) 
were characterized by him as “an interesting experiment.” 
The credit institutions had made creditable efforts in 
order to comply with the agreement. 

The Ministry of Finance is cooperating with the Bank 
of Norway for a solution of the liquidity problems 
created by the net purchase of foreign exchange by the 
Bank. In this connection, the Minister declared that “in 
the present situation a change in the discount rate would 
create more problems than it solved, and therefore no 
change is under consideration.” 

Source: Norges Handels og Sjofartstidende, Oslo, Nor- 
way, March 1, 1957. 





Wages in Sweden 


In February 1957, workers and employers in Sweden 
agreed provisionally on wage rates for 1957 and 1958. 
This is the first time since the wage freeze in 1949-50 
that wage rates have been agreed upon for a two-year 
period. This year there is to be an average increase of 
2 per cent in wage rates. Beginning January 1. 1958, the 
workweek is to be reduced by one hour for those who 
work at least 48 hours per week; and, in order to offset 
the consequent reduction in take-home pay, wage rates 
are to be increased by about 2! per cent. To protect 
wage earners against an increase in the cost of living, 
workers will be allowed to reopen negotiations on wages 
if the consumer price index reaches 150 (1949=100) 
in November 1957. 
If agreement on a cost of living bonus is reached, the 
1958. If no 


agreement is reached, the present agreement may be 


an increase of less than 6 per cent 
bonus will be payable from February 1, 
terminated by either party on 14 days’ notice. 


Source: Svenska Dagbladet, Stockholm, Sweden, Febru- 
ary 22, 1957. 


West German Foreign Trade 


The export surplus of the Federal Republic of Germany 
rose from DM 1,244 million in 1955 to DM 2,893 million 
in 1956. Imports in 1956 amounted to DM 27,961 mil- 
lion, an increase of 14.3 per cent over the 1955 import 
figure of DM 24,472 million; exports increased by 20 
per cent, from DM 25,717 million to DM 30,854 million. 
As both import and export prices last year were slightly 
higher than in 1955, the physical volume of foreign 
trade expanded a little less than its value; the volume of 
imports rose by 11.8 per cent and the volume of exports 
by 15.7 per cent. 

Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, January 24, 1957. 


Greek Budget 


On February 15 the Greek Minister of Finance sub- 
mitted to Parliament the budget for the year 1957 (as 
of January 1, 1957 the fiscal year is the same as the 
calendar year). He stated that the new fiscal year 
started at a time when monetary stability had been 
assured, habits of saving had been restored, and the 
productive sectors of the economy were expanding. 
These achievements were primarily the result of the 
balancing of public finances in 1956. The budget will 
also be in balance in 1957, so that not only will the 
achievements of the previous year be consolidated, but 
further economic progress will also become possible. 

In the current budget for 1957, total revenue is set 
at Dr 12,650 million, including Dr 11,025 million from 
Greek sources, Dr 1,400 million as military aid from U.S. 
counterpart funds, and Dr 225 million from NATO mem- 
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bers. Current expenditures are set at Dr 11,850 million. 
of which, however. Dr 600 million is expected to remain 
unutilized at the end of the year. The resulting surplus 
of Dr 1,400 million, plus an additional Dr 500 million 
(consisting of Dr 65 million special revenue and Dr 435 
million representing a loan in foreign exchange). is to 
be used for public investment. Thus, total public invest- 
ment for 1957 is set at Dr 1.900 million, compared with 
actual investment expenditures of Dr 1,867 million in 
the 18-month fiscal year 1955-56. 

Revenue estimates for 1957 are based on the actual 
yield of taxation ‘in the preceding year after taking 
account of the prospective higher economic activity and 
improved methods of tax assessment and collection. It 
has been assumed that no new taxes will be imposed. 
However. existing tax legislation is to be changed sig- 
nificantly with a view to eliminating tax evasion and 
simplifying the taxpayers’ obligations. There has been 
no change in the structure of revenue; in the 1957 cur- 
rent budget, direct taxes account for 21.4 per cent of 
total revenue from domestic sources, indirect taxes for 
70.3 per cent. miscellaneous ordinary revenue for 6.7 
per cent, and extraordinary revenue for 1.6 per cent, 
practically the same proportions as in the prolonged 
fiscal year 1955-56. 

Of the total 


Dr 11,850 million for 1957, defense expenditure proper 


estimated current expenditures of 
accounts for Dr 2,940 million, or 24.8 per cent (com- 
pared with estimated actual expenditures of Dr 4,683 
million, or 25.2 per cent, in the 18-month fiscal year 
1955-56, and actual expenditures of Dr 2,630 million, or 
25.5 per cent, in the fiscal year 1954-55), and expenses 
for internal security for Dr 932 million, or 7.9 per cent 
(compared with estimated actual expenditures of Dr 1,385 
million, or 7.5 per cent, in the prolonged fiscal year 
1955-56, and Dr 729 million, or 7.1 per cent, in fiscal 
1954-55). Because the reconstruction of areas devastated 
in recent years by earthquakes has to a large extent 
been completed, the credit appropriations provided for 
this purpose by the 1957 budget amount to only Dr 260 
million, while actual expenditures amounted to an esti- 
mated Dr 1,260 million in the prolonged fiscal year 
1955-56 and to Dr 475 million in 1954-55. The 1957 
current budget includes also an appropriation of Dr 329 
million for the construction of public works (compared 
with estimated actual expenditures of Dr 471 million in 
the prolonged fiscal year 1955-56 and actual expenditures 
of Dr 289 million in 1954-55). Last year the Govern- 
ment initiated a new policy of construction for productive 
projects with the help of the Army. Projects under this 
scheme in 1956 (land reclamation works and various 
projects in earthquake-stricken areas) reached a value 
of Dr 102 million, at a cost of only Dr 18 million. 
Payroll payments, including all kinds of allowances, for 
both civil and military personnel are set in the 1957 
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budget at Dr 4,175 million, or 38 per cent of all domestic 
revenues; if pensions are included, the amount reaches 
Dr 5,675 million, or 52 per cent. During the fiscal year 
1955-56 the salaries of civil servants were increased, and 
their real salaries (including miscellaneous allowances) 
are now estimated to be higher than in either 1950 or 
1938. No further 


ernment employees is contemplated by the Government 


increase in the remuneration of gov- 


in 1957 in view of the probable adverse effects of such 
an increase on economic stability. 
During the past fiscal year, in order to maintain a 


abolished 


or reduced customs duties on essential imports which are 


stable cost of living index, the Government 


g 
important elements in the cost of living. On the other 
hand, certain measures were adopted to protect impor- 
that affected by 


competition. In 1957 the Government will pursue a tariff 


tant industries were severely foreign 


policy that will promote production. Farm production 
will be encouraged by exemption from customs duties 
of imports of fertilizers, seeds, insecticides, and other 
articles. Industrial activity will be encouraged through 
the reasonable tariff protection of industries that appear 
to be viable and through measures encouraging exports 
The Government also intends 
to take, within the framework of the provisions of GATT, 
the necessary steps to absolve Greece from certain GATT 
tariff is to be 


would become the main tool for promoting production 


of industrial commodities. 


obligations. A new introduced which 
and employment while at the same time giving due 


consideration to consumer interests. 


Source: Naftemboriki, Athens, 


1957. 


Greece, February 16. 


Middle East 


Redemption of Egyptian Currency in the Sudan 


The Government of the Sudan has requested the 
United Kingdom that, subject to Egypt’s concurrence, 
Egyptian currency still in circulation in the Sudan should 
be redeemed by means of releases from Egypt's sterling 
balances. Negotiations with Egypt on questions related 

g gy} | 
to the establishment of a new Sudanese currency have 
een going on for some time (see this News Survey, 
I goin f t | this A S 
Vol. IX, p. 75). 


are taking account of the composition of Egypt's cur- 


It is understood that these negotiations 


rency reserves and of the fact that part of the Sudan’s 
past sterling earnings is reflected in Egypt's sterling 
balances. 


Source: The Times, London, England, February 26, 1957. 


Israel's Foreign Trade 


Israel's trade deficit increased in 1956 by I£41.1 mil- 
lion, to 1£468 million, according to figures published by 


the Central Bureau of Statistics in Jerusalem. Total 


imports amounted to 1£655.2 million (US$364 million), 
an increase of I£70.1 million over the preceding year, 
while exports rose by I1£29 million, to 1£187.1 


US$104 million). 


million 


1£51.9 million, to 


1 


imports of fuel and lubricating oils by 


Imports of capital goods rose by 
1£170.1 
1£12.6 million, to 1£75.4 million; and imports of con- 
1£9.1 million, to 1£101.6 million. Im.- 


million; 


goods by 


sumer 


ports of raw materials for production dec lined, however, 
by 1£3.5 million, to 1£306.9 million. 


agricultural products rose 


Exports of 


from I£61.5 
million in 1955 to I£78.4 million in 1956. In both years, 
citrus exports accounted for approximately 92 per cent 
of total agricultural exports. 
1£12.1 million in 1956, to 


diamonds accounted for 


Industrial exports rose by 

1£108.8 million: of this total, 
1£44.5 million, an increase of 
I£8 million over 1955. Exports of textiles and clothing 
remained at I£10 million, and exports of cement rose by 
to I£5.4 million; 


declined by more than 50 per cent, to [£3.2 


1£0.5 million, but exports of cars and 
spare parts 


million. 
went to the 
United States, which purchased in 1956 1£41.4 million 


worth of 


The largest share of Israel’s exports 


goods: this total included most of Israel's dia- 
mond exports. The United Kingdom, the second largest 
1£33.9 of goods, 


Belgium rose to third place among 


importer, purchased million worth 
primarily citrus fruits. 
Israel’s customers, purchasing I£11.6 million worth of 
diamonds but also some citrus. Finland 
fourth 
with total purchases of I£10.8 million, almost 


divided 
Turkey dropped from third to fifth place, with imports 


goods. mainly 


remained the largest consumer of goods from 


Israel, 


equally between citrus and industrial goods. 
of only 1£9.4 million worth of goods, approximately half 
of its 1955 purchases; all its purchases were industrial 


goods, including tires and cement. 


Israel imported 1£207.8 million worth of goods from 
the United States in 1956. West Germany. with 1£116.4 
million, was the next largest supplier, and the United 
Kingdom third, with 1£64.6 million ' 


Source: The Jerusalem Post, Israel, 


Jerusalem, Febru- 


ary 21, 1957. 


Israel's Cost of Living Allowance System 
The 


turers’ 


Federation of Trade Unions and the Manufac- 
Association of Israel have reached a new agree- 
ment on changes in the cost of living allowance system. 
The agreement is for two years and is expected to con- 
If the cost of 
living index rises by 3 per cent, wage adjustments are to 


tribute to greater price-wage stability. 


be made every six months; previously, adjustments had 


to be made every three months after a rise of only about 


1.2 per cent (3 points) in the index (see this News 


Survey, Vol. IX, p. 178). However, if the index rises 
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by as much as 5 per cent within a period of three months, 
an adjustment will be made before the six-month period 
has elapsed. 

Source: The Jerusalem Post, Jerusalem, Israel, Febru- 
ary 27, 1957. 


Financial Position of National Bank of Kuwait 


The balance sheet of the National Bank of Kuwait 
shows total assets and liabilities of Rs 446.44 million 
each as of the end of December 1956. (The Indian rupee 
is the main currency in circulation in Kuwait.) These 
balance sheet data include contra-accounts of Rs 73.51 
million for confirmed credits and guarantees. On the 
assets side, the cash and balances with banks amounted 
to Rs 139.33 million; U.K. bills totaled 
Rs 102.04 million; and U.K. and other government secu- 
valued at Rs 18.22 Advances to 
customers, bills discounted. and other credit extended 
amounted to Rs 111.95 million. On the liabilities side, 
capital and reserves amounted to Rs 18.10 million; and 
current deposit and other accounts (including provisions 
for contingencies) were Rs 353.04 million. 

The profit and loss account for the year ended Decem- 
ber 31, 1956 shows net profits of Rs 2.88 million. Of 
this amount, Rs 1.40 million was transferred to the gen- 
eral reserve, and Rs 1.31 million (or 10 per cent of the 
capital) was earmarked for dividends. 


Treasury 


rities were million. 


Source: The Financial Times, London, England, Janu- 
ary 29, 1957. 


Budget of Iraq 


Budgetary estimates have been prepared by the Min- 
istry of Finance of Iraq for both the current fiscal year 
and the new fiscal year beginning April 1, 1957. Rev- 
enues are estimated at ID 61.7 million for the current 
fiscal year, and ID 68.4 million for the new fiscal year. 
Expenditures are estimated at ID 74.6 million and 
ID 70.6 million, respectively. In the new fiscal year, oil 
receipts are expected to increase by ID 8.5 million; tax 
revenue from agricultural and animal products is ex- 
pected to decline, however, because of the application of 
laws, promulgated in 1956, which were designed to abol- 
ish or reduce taxes on agricultural and animal products. 
The increase in oil receipts is based on the expectation 
that the normal flow of oil will be resumed by the 
beginning of the new fiscal year. 

In connection with the deficits in the current and the 
new fiscal years, negotiations are taking place for a loan 
from the Iraq Petroleum Company to the Government. 
Iraq’s oil receipts are allocated to the extent of 30 per 
cent to the ordinary budget and 70 per cent to the 
Development Board. The Board has accumulated a large 
surplus, but it is considered preferable to obtain an 
advance on the future oil revenues of the ordinary budget 


rather than to use this surplus. In addition, it is pro- 

posed that, if the normal flow of oil is not resumed, 

measures such as a national loan be taken to provide 

sufficient funds to meet planned government expendi- 

tures. 

Sources: The Iraq Times, Baghdad, Iraq, February 8, 
1957; The Economist, 


March 2, 1957. 


London, England, 


Far East 
India’s Trade Deficit 


According to preliminary data, India’s trade deficit in 
1956 amounted to Rs 2,100 million (US$441 million), 
compared with only Rs 410 million ($86 million) in 
1955. Imports increased from Rs 6,480 million to 
Rs 8,060 million, while exports declined from Rs 6,070 
million to Rs 5,960 million. There was a slight deteriora- 
The deficit with the OEEC 
area, which was approximately Rs 2,000 million, ac- 
counted for most of the total trade deficit. 

The sharp rise in imports in 1956 was due principally 


to the rising tempo of investment activity in India. 


tion in the terms of trade. 


Imports of iron and steel, machinery, and vehicles 


increased substantially. Other import items which in- 


creased included nonferrous 


and 
drugs and medicines. Exports of raw cotton, cotton tex- 


metals, chemicals, 
tiles, jute textiles, vegetable oils, and oilseeds declined, 
but tea exports increased by nearly Rs 250 million dur- 
ing January-November. 

Source: The Times of India, Bombay, India, Febru- 


ary 23, 1957. 


India’s Tea Exports 


India’s tea exports reached a new high figure in 1956, 
when they amounted to 516 million pounds valued at 
Rs 1,406 million (US$295 million), compared with 364 
million pounds valued at Rs 1,127 million (US$237 
million) in 1955. Indian tea production, however, de- 
clined slightly, from 668 million pounds in 1955 to 664 
million pounds in 1956. Voluntary restrictions on pluck- 
ing were imposed during 1956 by producers’ associa- 
tions in northeast India. 

Source: The Times of India, Bombay, India, Febru- 
ary 27, 1957. 


Ceylon Government Loan 


The Ceylon Government has decided to float a new 
loan of Rs 40 million, carrying interest at 3 per cent 
per annum, repayable from 1970 to 1973. The proceeds 
of the loan are to finance additional expenditures in the 
current fiscal year, including the nationalization of the 
bus service. 


Source: Ceylon News, Colombo, Ceylon, February 7, 
1957. 
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Aid for Ceylon Under Colombo Plan 


Ceylon has received aid totaling Rs 95 million (US$20 
million) under the Colombo Plan since its inception in 
1951. Countries contributing to this aid have been Can- 
ada, Rs 41 million; the United States, Rs 24 million; 
Australia, Rs 22 million; and New Zealand, Rs 8 million. 
The entire U.S. aid allocation is made in capital goods 
and equipment. Aid from other countries includes Rs 38 
million in the form of capital goods and equipment and 
Rs 33 million in rupee assistance from counterpart funds. 
Of the Rs 33 million in rupee assistance, only Rs 16 
million has been spent. The utilization of capital goods 
and equipment also has not kept pace with the actual 
authorized contributions. 

Source: Ceylon 
1957. 


Veu Ss, Colombo. 


Ceylon, January 17, 


Modification of Viel-Nam’s Exchange System 


A change in the system of EFAC (Exportations-Frais 


Accessoires) accounts—tantamount to the abolition of 


retention quotas and further extension of multiple ex- 
change practices—has been recently proposed by the 
Director of Viet-Nam’s National Exchange Office. Instead 
of retaining 12 per cent of their foreign exchange pro- 
ceeds in order to pay for specific imports and an addi- 
tional 3 per cent which may be used freely (see this 
Vews Survey, Vol. IX, p. 22), exporters would in future 
be required to surrender to the Exchange Office the 15 
per cent which they are now entitled to retain, at rates 
varying with the kind of export. This would mean 
further subsidization of exports. The Exchange Office 
would sell the foreign currencies surrendered to it to 
importers at rates graduated according to the category 
of imports, and with the highest rates imposed on luxury 
imports. These arrangements would, moreover, limit the 
scope of exports and imports channeled through EFAC 
accounts. 

Source: The Times of Viet Nam, Saigon, Viet-Nam, 

February 16, 1957. 


Control of Rice Transport in Viet-Nam 
A Decree 


January 27. 
Viet-Nam. 


signed by the Secretary of Economy on 
1957 regulates the transport of rice in 
There are no restrictions on the shipment 
of paddy not exceeding 1,000 kilograms, or on the ship- 
ment of rice and broken rice not exceeding 500 kilo- 
grams. Shipments exceeding these limits must receive 
the authorization of the Chief of Province, if they are 
made from one province to another or from a province 
to Saigon, and must be authorized by the Prefect of 
Saigon if they are made from Saigon to one of the 
eastern provinces. All shipments by sea from one prov- 


ince to another are prohibited, except in exceptional 
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cases to be determined by the Department of Economy, 
which also issues authorizations for exporting rice. 
Source: The Times of Viet Nam, Saigon, Viet-Nam, Feb- 


ruary 9, 1957. 


Change in Taiwan's Diplomatic Rate 


The Chinese Government in Taiwan has changed the 
diplomatic rate from NT$34 to NT$35 per U.S. dollar, 
effective March 1, 1957. The diplomatic rate is a prefer- 
ential rate given to foreign diplomatic or military per- 
sonnel for the conversion of inward remittances, and is 
subject to revision, whenever deemed necessary, from 
month to month. It was changed from NT$35 to NT$34 
per U.S. dollar, effective September 1, 1956. Since 
October 24, 1956, the rate has also been applicable to 


remittances 


from foreigners and 


overseas Chinese to 


Taiwan for investment purposes (see this News Survey, 


Vol. IX, p. 154). 


Taiwan's Fishing Industry 


The Taiwan fishing industry set a new record in 1956 
with a total haul of 193,410 metric tons. This exceeded 
the 1955 catch by 7 per cent, and was greater than the 
target set for 1956 by about 14 per cent. There was a 
sharp increase in both deep-sea and coastal hauls, al- 
though the size of the fishing fleet remained the same. 
Source: Chinese News Service, Press Release, New York, 

N.Y., February 26, 1957. 


United States and Canada 
U.S. Trade in 1956 


U.S. merchandise exports reached a record high figure 
of $19 billion in 1956. They were about 22 per cent 
above the 1955 value, and about 21 per cent above the 
previous record of $15.8 billion in 1953. The rise over 
1953 is all the more significant in the light of a more 
than 50 per cent decline in shipments of military goods. 
Imports in 1956 rose less than exports; at $12.6 billion 
they were about 10 per cent above the 1955 figure. The 
surplus of $6.4 billion in 1956 exceeded that in any year 
since 1947, when government aid was at a far higher 
level and countries abroad were rapidly drawing down 
their gold and dollar resources to pay for urgently 
needed imports. 

Sources: The Journal of Commerce, New 


February 5 and 7, 1957. 


Y ork, N.Y. 


U.S. Agricultural Production and Income 


The index of farm output in the United States rose 
from 113 in 1955 to a record 114 in 1956 (1947-49— 


100). (Production has been rising steadily since 1950, 
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100.) The 


attributable to the rise in livestock output, since crop 


when the index was increase in 1956 is 


production was the same as in 1955. The level of crop 
production was maintained, in spite of drought condi- 
tions in the central and southern plains and the operation 
of the soil bank, which together reduced acreage by 
about 4 per cent. 

Production of feed grain in 1956 was slightly lower 
than in 1955. A corn crop of 3.5 billion bushels in 1956 
was smaller than the year before, although record yields 
were obtained on reduced acreage. The reduction in 
both yields and crop acreage lowered production of oats 
by 25 per cent. Sorghum grain, hay, and forage produc- 
tion were also somewhat lower than in 1955. Food grain 
production was slightly higher in 1956, as an increase in 
wheat production was partially offset by decreases in 
output of rice and rye. Of the principal nonfood crops, 
The cotton 
crop declined by 1.3 million bales, to a total of 13.2 


dec lines occurred in both cotton and tobacc 0 


million bales in 1956, mainly because of further reduc- 
tions in acreage, as well as smaller yields per acre. The 
tobacco crop declined slightly to 2.1 billion pounds. The 
output of livestock and products continued to advance 
in 1956, increases being recorded for beef cattle. hogs, 
milk, and poultry. 

The index of farm prices receded slightly to 88.4 in 
1956 from 89.6 in 1955 (1947-49100). This was the 
fifth successive year of decline since the high of 113.4 in 
1951. Price support levels for 1957 were announced by 
the Department of Agriculture for a number of farm 
commodities. The national average support price for 
wheat is set at $2.00 per bushel, the same as for 1956. 
The price support levels for milk for manufacturing and 
for butterfat are also the same as in 1956. The support 
level for the 1957 upland cotton crop will be 28.15 cents, 
compared with 29.34 cents in 1956. Price support for 
feed grains and oilseeds will be slightly lower in 1957 
than in 1956. 

The sale of farm produc ts in 1956 totaled $30.0 billion, 
compared with $29.3 billion in 1955. The increase 
reflected the larger volume of marketing. Cash receipts 
from crops amounted to $13.8 billion, or 3 per cent 
more than in 1955, and cash receipts from livestock and 
livestock products rose 2 per cent to $16.2 billion. 

Farm income increased slightly from $11.3 billion in 
1955 to $11.8 billion in 1956. 


national product, which measures the total production of 


However, farm gross 


farms, excluding the value of all intermediate products 
consumed, remained at $19.7 billion, while gross na- 
tional product for the country as a whole increased from 
$391 billion to $412 billion. As a proportion of GNP, 
therefore, farm gross national product declined from 5 
per cent in 1955 to 4.8 per cent in 1956. Total farm 


output had risen at about the same rate as farm gross 


national 


product over the past decade, after having 
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1957 
ana eerie cease ace eaiemc teen aman aeeae nema em 


advanced more rapidly during the war and immediate 


postwar years. During that period the cost-price rela- 
tionship was unusually favorable for farmers, and hence 
farmers used a smaller proportion of intermediate prod- 
ucts relative to total output. In subsequent years, when 
the cost-price relation has been less favorable, the in- 
crease in farm gross national product has been the same 
as the increase in total farm output. 

Sources: Department of Commerce, Survey of Current 
Business, February 1957, Department of Agri- 
culture, The Demand and Price Situation, Feb- 
ruary 1957, and Board of Governors of the 
Federal Reserve System, Federal Reserve Bul- 


letin, February 1957, Washington, D.C. 


Forecast of U.S. Wheat Exports 


U.S. exports of wheat and products are expected to 
amount to 450 million bushels in the year ending June 30, 
1957. This would be the largest volume since 1951-52. 
and 30 per cent more than in 1955-56. European demand 


for l =. 


Severe 


wheat has been particularly active this year. 
winter weather conditions reduced production 
and quality in northern Europe, and France, normally 
an exporter, has had to import wheat. U.S. wheat ex- 
ports to Europe during July-December were more than 
double the 54 million bushels shipped to that area a 
year earlier. Countries which import wheat from France 
have had to turn to the United States for supplies. 
Large quantities of U.S. wheat are also moving to under- 
developed areas under surplus disposal programs. In 
some countries, these programs have been instrumental 
in raising consumption levels and preventing starvation, 
and in others, they have removed the necessity of relying 
upon the U.S.S.R. for wheat supplies. 

Source: Department of Agriculture, The Wheat Situa- 
tion, Washington, D.C., February 28, 1957. 


Canada’s Investment Program 


According to a survey by the Department of Trade 
and Commerce of 1957 intentions, new capital invest- 
ment in Canada is likely to reach Can$8.5 billion this 
year. This would represent a rise of 8 per cent in value 
and 6 per cent in volume over the $7.9 billion of actual 
expenditures in 1956. The rate of increase, however, 
would be less than last year, when the volume of capital 
outlays was 17 per cent larger than in 1955, The main 
factor in this moderation of the rate of expansion is an 
expected decline in housebuilding of about 18 per cent 
from the unusually high level of 1956. The number of 
new houses built last year was more than 50 per cent 
greater than the number of new families added to the 
population. The record suggests that new building has 


exceeded family growth for several years and that this 
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has helped to overcome the housing shortage which had 


accumulated over the previous two decades. 


In contrast to housing, outlays for nonresidential con- 
struction in 1957 are expected to be 16 per cent larger 
than in 1956, while the acquisition of machinery and 
equipment is expected to rise by 13 per cent. Capital 
spending will be 34 per cent above the 1956 level in the 
public utility industry and 20 per cent higher for retail 
outlets, office buildings, and hotels. Among manufactur- 
ing industries the over-all increase appears likely to 
average only 9 per cent, since accelerated programs in 
metals and transportation equipment will be partly offset 
by reductions in the expenditure programs for wood 
products, paper, and building materials. Capital invest- 
ment by government departments will rise less than 5 
per cent. 

Sources: Department of Trade and Commerce, Press Re- 
leases, Ottawa, Canada, February 11 and 12, 
1957. 


Canadian Uranium Exports 


According to an official statement in the House of 
Commons, the Canadian Government is prepared to 
negotiate with friendly governments bilateral agreements 
covering the sale of uranium ores for peaceful purposes. 
The sales and uses will be governed by a UN statute 
that established an international atomic energy agency 
providing for controls against diverting materials, equip- 
The 


Canadian Government has designated a Crown corpora- 


ment, or information supplied by the agency. 


tion, the Eldorado Mining and Refining Company at 
Port Hope, as the purchasing agent for all uranium pro- 
duced in Canada. Following the completion of inter- 
governmental bilateral agreements, negotiations for actual 
export sales will be handled on a normal commercial 
basis by the Eldorado Company with designated agencies 
of other countries. These sales will be arranged at no 
profit to Eldorado, the resale prices being based upon 
At present, E]- 
dorado processes ore into uranium oxides which are 
further refined into metal in the United States, but the 
Canadian refinery is expected to begin producing its 
own metal billets in 1958. 


Source: The Globe and Mail, Toronto, Canada, Febru- 
ary 19, 1957. 


the prices it pays to supplying mines. 


Canadian Fisheries 


The volume of sea fish caught by Canadians in 1956 
was 14 per cent greater than in 1955, and the value 
increased 15 per cent. Landings on the Atlantic coast 
rose from 1,283 million pounds, valued at $50.0 million, 
in 1955, to 1,355 million pounds, valued at $54.5 million, 
in 1956. Pacific coast landings increased from 497 


million pounds, valued at $27.7 million, to 669 million 
pounds, valued at $35.2 million. 


Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, February 12, 1957. 


Latin America 


Mexican Capital Market 


The operations of private financieras, which issue 
bonds backed by specific and general guarantees of 
industrial enterprises and also carry the endorsement of 
the issuing financiera, have made it possible for many 
unknown to the 
Bond 
issues in 1955 amounted to 247.3 million pesos, and in 
the first ten months of 1956 to 306 million pesos. How- 


Mexican firms which are relatively 


investing public to obtain long-term financing. 


ever, Mexican investors are still traditionally oriented 

toward investment in real property, and further develop- 

ment of new investment habits and outlook is needed if 

the operations of financieras are to be extended beyond 

their present modest limits. 

Source: Banco Nacional de Mexico, S.A., Review of the 
Economic Situation of Mexico, Mexico, D.F., 
January 1957. 


Bolivian National Budget for 1957 


The President of Bolivia issued a decree on Febru- 
ary 14 approving the national budget for 1957. Total 
291.8 
expenditures at Bs 290.7 billion; thus the surplus is 


revenues are estimated at Bs billion and total 


estimated at Bs 1.1 billion. 


The principal sources of revenue are direct and indirect 
taxes, which are expected to yield Bs 176.9 billion. The 
main expenditure items are education and fine arts, 
Bs 23.0 billion; national defense, Bs 19.5 billion; and 
interior and immigration, Bs 13.5 billion. A_ total of 
Bs 167.6 billion has been set aside in a catch-all item, 
“Service of State Obligations.” 


Source: La Nacion, La Paz, Bolivia, February 15, 1957. 


Manganese Mines in Brazil 


After nine years of preliminary research and construc- 
tion work, the manganese mines in the Amapa territory 
in northern Brazil started operations in January 1957. 


A concession to exploit these manganese reserves, which 


were discovered in 1945, was awarded to a company 


formed jointly by the Brazilian concern, Industria e 
Comercio de Minerio S.A. (ICOMI) and the Bethlehem 
Steel Corporation, the former holding about 51 per cent 
of the capital and the latter 49 per cent. A credit of 
US$67.5 million to finance the work undertaken was 
obtained by the company some years ago from the 
Export-Import Bank of Washington. 





The mines’ total manganese reserves are estimated at 
30 mill. a tons with a metal content of 46 per cent. 
Present plans provide for annual exports of 600,000- 
700.000 tons, valued at US$35 million, but the installa- 
tions would permit exports of up to 1 million tons 
annually. It is expected that the country’s manganese 
exports will thereby be trebled and that Brazil will be 
one of the world’s largest exporters of manganese. A 
of 200 kilometers has been built from 


the mines to Santana, near Macapa on the Amazon River 


modern railway 


estuary, where two piers have been constructed, one for 
loading the ore and the other for general merchandise. 
The port and railway will revert to the State free of 
indemnity after the 50-year concession has expired. 

The Government of the State of Amapa will utilize 
the income from royalties and export duties on the ore 
for the construction of a hydroelectric power plant of 
75,000 kilowatts at Paredao on the River Amapari. The 
initial capacity to be installed will be 30.000 kilowatts. 
and a territory within a radius of 150 kilometers will 
be served. 

Source: Bank of London & South 


Review, London, England, February 2. 


Fortnightly 


1957. 


America 


Automobile Industry in Brazil 


The President of Brazil is reported to have approved 
the proposal made by General Motors Corporation to 
manufacture trucks under the automobile industry de- 
velopment program. The company is expected to invest 
about US$10 million in the first stage of the program 
for the installation of machinery and equipment, and a 
further Cr$400 million will be required to prepare the 
site in the State of Sao Paulo, where the new factory is to 
be located. Production in quantity is expected to begin 
in 1958; although at first only 40 per cent of the com- 
ponents will be of Brazilian manufacture, it is hoped that 
by 1960 the percentage will have been raised to 90. 
Source: Bank of London & South America, Fortnightly 


Review, London, England, February 2, 1957. 


Other Countries 


Withdrawal of South African Controls of Sterling Transfers 
The South African 


ment to the Assembly 


Minister of Finance, in a state- 
on February 28, announced the 
immediate withdrawal of the controls over transfers to 
sterling area countries which had been introduced on 


1956 Vol. VIII. 


p. 275). The Minister said that the controls had been 


February 21, (see this News Survey, 
sympathetically administered and that there had been 
no unwarranted interference with the normal movement 
of funds between South Africa and other sterling area 


countries. The measure had, however. been successful 
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in preventing an abnormal outflow of South African 
funds which might otherwise have occurred. In view 
of the fall in British short-term interest rates the need 
for these controls had now fallen away. 
Under the terms of the Minister's announcement. 
South African residents may now, as before February 28, 
1956, purchase sterling area currencies in any amount 
and for any purpose; they may also hold such currencies 
in “resident” accounts in sterling area countries outside 
South Africa. There has been no change in policy in 
relation to non-sterling exchange transactions. 
The Financial 
March 1, 1957. 


Source: Times, London. ‘England. 


Fund Alternate Executive Director 
Mr. Alan B. Hockin of the Canadian Department of 


Finance has been appointed Alternate Executive Director 
of the Fund for Canada, as of April 1. The present 
Alternate Executive Director, Mr. J. H. Warren. is being 
appointed Counsellor to the Permanent Delegation of 
Canada to the Organization for European Economic Co- 


operation and the North Atlantic Council in Paris. 


Fund Transactions 


The record of Fund transactions published in /nterna- 
1957, 
addition to the U.K. drawing and stand-by arrangement 


Vol. IX, 


p. 189), the following transactions took place in Decem- 


tional Financial Statistics, March shows that, in 


announced earlier (see this News Survey, 


ber 1956: Under stand-by arrangements made in Novem- 
ber, there were purchases from the Fund by Bolivia of 


US$3.0 million and by Nicaragua of US$1.9 million. 


Cuba purchased $12.5 million from the Fund, and also 


entered into a stand-by agreement, under which the 
equivalent of a further $12.5 million might be purchased 
between December 1956 and June 1957. By repurchasing 
cruzeiros equivalent to US$28.0 million Brazil reduced 
the Fund’s holdings of cruzeiros to 100 per cent of its 


quota in the Fund. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
taken from the sources 
quoted and are not necessarily those of the Fund. 


newspapers, 


any views expressed are 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained free of charge by applying to 

The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N. W. Washington 25, D. C. 





